
992 PRICES 

-Index Numbers of Living Costs in Canada and Other Countries, 1939 and 
December 1945,1947 and 1948 

(1937=100) 

(SOURCE: The Monthly Bulletin of Statistics of the United Nations) 
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1 Base: January-March, 1939= 
July, 1938-June, 1939 = 100. 

= 100. 2 New wartime index linked to former series. 
* New series, base: June 17,1947=100 

"Section 3.—Index Numbers of Security Prices 
Security prices have long been utilized in statistical measurements related to 

economic phenomena. They are generally sensitive to changing business con
ditions, although this valuable characteristic is sometimes overshadowed by the 
fact that their movements may be influenced greatly by speculative interest very 
remotely associated with underlying economic conditions. Thus, in 1928 and 1929, 
common-stock prices advanced far beyond levels indicated by business profits and 
prospects. Security-price trends have also been at variance with other business 
indexes during the First and Second World Wars. 

Investors Price Index Numbers of Common Stocks, January, 1948-
December, 1949.—After an early decline during the first three months of 1948, 
commomstock prices advanced to a high in June. Despite the loss of part of the 
mid-year gains over the latter half of the year, prices closed firm in December, well 
up from the 1948 ow point and considerably above the average for 1947. 

During the first six months of 1949, a genera! weakness in common-stock prices 
brought the index to 99-6 for June, as compared to 115-8 for December, 1948. 
While widespread, the declines were most severe in machinery and equipment, pulp 
and paper, beverage, and transportation issues. The decline in the index co'ncided 
with weakness in security prices in the United States where a moderate business 
recession occurred during the first half of 1949. However, stock price trends were 
reversed during the second half of 1949 and by December, the Investors' Index 
had risen to 117-9 for a net gain of 2-1 points over the year. 


